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1 that By the resignation of Fire Marshal George H. Sheldon, New 
York loses the most efficient man who has yet filled that position 
penty- in the metropolis. For fifteen years Mr. Sheldon has devoted 
of the his whole energies to the duties of his office, and his retirement, 
Cont, owing to ill health, will be widely regretted. His successor, who- 
a ever he may be, will need to not only possess considerable ability 
se is but work very hard to satisfactorily fill the vacant shoes. 
jatur 
, and 
nger DispaTcHEs from Hancock, Mich., report that all the shafts of the Cal- 
itself umet and Hecla mine, which were sealed up when the fir? broke out over 
ed to six months ago, have been reopened, and the sending down of gas has 
lings been stopped. It is trusted and believed that this time the fire has been 
thoroughly extinguished, and will not again break out, as it did once be- 
: fore after it was thought to be out. Professor Agassiz of Boston, who 
a planned and superintended the attack upon the flames with carbonic 
2 acid gas, had last week, however, with General Manager Whiting and 
ee Superintendent Wright, a narrow escape from death at the very moment 
wien of his victory. By a mistake of the signal bells they were hoisted 1000 
feet on the skip at the South Hecla, and came near being dumped head- 
A long from a considerable height into a car in the shaft house on the sur- 
face.—Fire and Water. 

It is always the unexpected that happens. When Professor 

Agassiz took out that $50,000 policy in the Mutual Life, which he 
is said to hold, it would have astonished him somewhat had he 
been told in what manner his life would first be seriously endan- 
gered. We fancy he thought at least once of that policy with thank- 
fulness while the car was shooting upward. 

Suir was commenced some time since, at the instigation of 
os Auditor Sweigert of Illinois, against the “Peoples Insurance 
fic Exchange” of Chicag® for placing insurance in companies that 
7 were not authorized to do business in the State. Penalties 

amounting to $12,000 were sought to be enforced against the per- 
it. sons interested in the exchange. A decision adverse to the State 
was rendered last week by Judge Aldwell, who holds that the 
rs exchange was not acting as an agent of the companies, but solely 


in the interests of the persons insured; that as these individuals 
had aright to buy insurance where they saw fit, they also had the 
right to employ others to transact such business for them. There 
are other suits of a similar character pending, but should the 
g decision of Judge Aldwell be affirmed, the prosecutions will doubt- 
less be discontinued. If the decision shall be held to be good law, 
Itwould seem to be a step towards introducing “free trade” in 
isurance in Illinois, and doing away with the necessity of any 
company taking out a license, paying taxes or doing any of those 
humerous things that is now required of them. ‘Agents might con- 







vert their offices into exchanges, and, instead of representing cer- 
tain companies, become agents for propertyowners, soliciting busi- 
ness from the companies instead of for them. Under the decision 
referred to, the law of Illinois prohibiting unlicensed companies 
doing business in the State seems to be entirely superfluous, and 
might be repealed as a dead letter. 





THE National Board of Fire Underwriters long since ceased to 
be a power among fire underwriters, but its very complete organi- 
zation is still maintained by “the old guard,” mainly for the pur- 
pose of keeping up the arson reward fund and perpetuating certain 
Statistics. The board held its regular annual meeting last week, 
when the customary reports of standing committees were read. 
In other columns we present an abstract of the proceedings. The 
most important matter was included in the address of President D. 
A. Heald, and will be found in the tabulation we print, showing 
the drift of terra insurance. These are figures which will repay 
careful study, and if the lessons they teach were to be observed in 
the future, fire underwriting would soon find itself on a more profit- 
able footing. 





In years past The Chronicle achieved considerable reputation by 
the publication of humorous cartoons upon such general topics of 
insurance interest as might be occupying attention in underwriting 
circles. Of late, however, it has turned this feature of its make- 
up against individual companies, sometimes caricaturing the gentle- 
men holding official positions in those companies in a manner that, 
so far from being either “smart” or “funny,” is offensive to good 
taste and calculated to bring into disrepute old established and 
honorable corporations. The Continental Fire has been the sub- 
ject of more than one of these cartoons, some of which have been 
cruel in their presentation of a prejudiced view of an existing con- 
troversy. Whatever may be the difference of opinion in insurance 
circles regarding the Dimick transactions, the courts have not yet 
decided that the officers of the Continental are thieves and rob- 
bers, but the cartoons referred to are well calculated to impress the 
public with the belief that they are. Admitting that the testimony 
thus far taken in this case shows unfavorably for the Continental, the 
final verdict has not been reached, and to place the company and 
its officers in the pillory of public condemnation is neither war- 
ranted by established facts nor in accord with good taste. In its 
issue of last week, The Chronicle printed two cartoons relative to 
the Equitable Life, the purpose of which is to convey to the public 
the idea that the Equitable society maintains a bar room in its new 
building, and makes a business of selling liquor to everybody who 
calls for it. It required an entire perversion of the facts and an 
extensive draught on the imagination to produce such representa- 
tions, and the artist has done his best to make them as offensive 
as possible. The facts of the matter are simply these: The 
Equitable building sheiters between 3500 and 5000 persons en- 
gaged in various enterprises and business pursuits. There is also 
a lawyers’ club, having a membership of several hundred profes- 
sional gentlemen. ‘This club occupies a large portion of two floors 
of the building, which are provided with all the conveniences 
usually found in club rooms, including dining rooms. To accom- 
modate this large number of persons occupying the building, the 
Equitable made a contract with a company of capitalists and pub- 
lic caterers, organized in Paris, to lease a portion of the first floor 
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and occupy it with a first-class restaurant, supplying the lawyers’ 
club, tenants, employees of tenants, and others, with such enter- 


tainment as they might require. This restaurant is, by contract, 
to be conducted as similar restaurants are conducted, and it is well 
known that in all these wines and liquors are provided. Beyond 
leasing the premises to the company referred to, the Equitable has 
no interest whatever in the restaurant or its management. The 
company having control is bound to keep a first-class restaurant 
for the accommodation of business men, and in this respect it is 
on a par with Delmonico’s, the Astor House, Cable’s, and other 
first-class restaurants in the near vicinity. In the Mills building, 
and other great structures occupied by many tenants, restaurants 
are provided on the same plan, mainly for the convenience of the 
numerous tenants and their employees, but from which the general 
public is not excluded. The Insurance Journalists’ Association 
has held one or two of its meetings in the restaurant of the Mills 
building, and was handsomely served, while the Twilight Club was 
supplied with dinners there with regularity for many months. In 
all these restaurants wines and liquors are provided. No one could 
conduct such an establishment successfully without providing what 
its patrons demand, The Chronicle could apply its cartoons with 
quite as much truthfulness to Delmonico’s or the Astor House, or 
to any of the leading hotels of the country, as to the restaurant in 
the Equitable, but, should it do so, it would doubtless be prosecuted 
for libel very promptly, We like humor as well as anyone, but when 
attempted humor perverts the truth and involves possible injury to 
another, it passes the limits of toleration. We enjoyed The 
Chronicle’s cartoons so long as they treated on general topics, but 
when they are made the medium for disseminating falsehoods or 
inflicting personal injury, they cease to be enjoyable. 





Ir seems to us that the press has given great prominence to 
the controversy that has been going on between E. B. Harper, 
president of the Mutual Reserve Fund, and D. P. Kingsley, Insur- 
ance Superintendent of Colorado. The Superintendent desired to 
examine the Mutual Reserve, but Mr. Harper undertook to limit 
the cost of such examination to a sum that should bear a reason- 
able relation to the amount of business he was doing in Colorado. 
The Superintendent declined to be limited, and thereupon at- 
tempted to revoke the license of the company to do business in 
Colorado. Mr. Harper appealed to the courts, where it was de- 
cided that the Superintendent had exceeded his authority, and that 
the company could continue doing business. Mr. Harper, in his 
usual aggressive manner, took advantage of the controversy to 
obtain considerable advertising, and in doing so made some state- 
ments reflecting upon the Superintendent, which that gentleman 
has replied to at considerable length, making counter charges 
against Mr. Harper. We regarded the whole matter as a rather 
unfortunate affair, and one that had better be settled with as little 
blowing of trumpets as possible, but several of our contemporaries 
have noticed it at length, Other companies have, within a few 
weeks, had serious controversies with insurance officials regarding 
the revoking or the renewal of their licenses. but they have not 
been rushed into print. We had the opportunity very lately to 
print an extended and rather spicy correspondence that took place 
between an insurance official and the president of a company in 
excellent standing, that had been refused a renewal license, but we 
hardly thought it would advance the interest of insurance to make 
it public. The only point that could have been made would have 
been to show how arbitrary a person clothed with a little power can 
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be on occasion. The question of veracity raised between Mr, 
Harper and Mr. Kingsley is not likely to be settled by a newspaper 
controversy, and we do not believe the public takes much intereg 
in it any way. There has been raised a question that will probably 
require a judicial determination before either one is satisfied, and 
the courts is a good place for it to rest. 





REBATES IN LIFE INSURANCE. 


NE of the most pernicious practices in connection with the 
life insurance business is that of allowing rebates to the 
insured. This is done by agents, who divide their commission 
with their customers, thus in effect reducing the rates which the 
company he represents declares are necessary to enable it to cany 
out its contract. The rebate evil has been of steady growth, but 
during the past few years has attained proportions that are demoral- 
izing to the business. Rebate is simply the ill-begotten offspring 
of excessive competition, and the more active the companies and 
agents are in pushing for new business, the stronger and more lusty 
will this offspring become. We have seen his nearest of kin de 
velop from a puling infant in fire insurance until at the present 
time he dominates the business, and virtually dictates terms to the 
companies that have fostered and encouraged him. Fire insurance 
brokers in New York city, whose compensation is in the way of 
commissions, make their boasts that they control ninety per cent 
of all the business the companies obtain from this vicinity, and in 
consequence, they have pushed up the rates of commission until 
there is not enough of the premium left to the companies to pay 
their losses and other necessary expenses. The brokers have se- 
cured control of the business by this practice of giving rebates to 
their customers, and large insurers fully understand that they are to 
have the lion’s share of whatever commissions the companies allow 
them on their business. Instances are known where propertyowners 
have made contracts with brokers, whereby the broker was to 
transact all their insurance business for two and one-half or five 
per cent, and give the balance of their commission to them. As 
the companies allow anywhere from fifteen to fifty per cent, it will 
be seen that the effect of this arrangement has been to very mate- 
rially reduce the rates which the companies ostensibly charge the 
insured. Not only has there been excessive competition between 
the companies, but between the brokers also, and they have vied 
with each other to see which could offer the best terms to the per- 
son desiring insurance. For the past eight or ten years the com- 
panies have been trying to devise some meSns whereby this rebate 
evil could be checked, but every time they have made a combina 
tion to this end it has failed, and has been followed by a worse 
condition of affairs than previously existed. 

The life insurance companies, like energetic and pushing busi- 
ness enterprises in general, are desirious of increasing their business, 
and hence an exceedingly active competition has sprung up among 
them, in the course of which many very live and pushing agents 
have been developed. The companies have, each for itself, detet- 
mined what they can afford to pay for new business, and have con- 
tracted with agents to pay them a certain rate of commissions. If 
the agent sees fit to use a portion of the commissions that he has 
earned to aid him in securing business—by dividing it with the per 
son whose life he is insuring—he is doing precisely what the agents in 
fire insurance have been doing so extensively, and which as brought 
that business to such a low estate. The fire companies have tried 
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in vain to break up the practice ; can the life insurance companies 
succeed any better ? 

“Competition is the life of trade,” says the old proverb, and it is 
being very generally observed in these days in all lines of business. 
There is scarcely an industry to-day relative to which the com- 
plaint is not made that there is so much competition that prices 
have been cut below the profit line. There is a large manufactur- 
ing industry near us with which we are somewhat familiar. In this 
industry, which is an extended one, a tariff of prices was prepared 
several years ago, and it is still supposed to govern. But competi- 
tion has compelled many modifications of it, so that one buying 
these goods has them billed to him at list prices, but with a dis- 
count of “forty-and-five off.” This means forty per cent off of 
list price and five off the face of the bill. Regular dealers get even 
greater discounts, and cash will bring still another reduction. The 
consumer is benefited by such competition, and those who partici- 
pate in it manifest little desire to retire from it, which may be 
accepted as an indication that they are not losing money even at 
the cut prices. Rebate in life insurance is a good thing for in- 
surers in so far as it secures them their policies at a less present 
cost than would be the case were no rebate allowed. This is what 
the insurer wants, and if the companies can afford to pay high com- 
missions for new business, and the agents choose to share with their 
customers the money that is theirs, because they have earned it, 
the public is not going to complain of this method of doing busi- 
ness. The rebate evil manifests itself and is burdensome because 
of the inequality it establishes between agents. If all were com- 
pensated alike, the competition for new business would proceed on 
terms of equality; but where one agent receives a larger commis- 
sion than another he is able to outbid his competitor and steal his 
business away from him. Rebate has developed a few agents who 
possess positive genius in the way of securing new business; they 
have a faculty which enables them to present the subject in such 
manner to a possible customer that he is powerless to refuse, and 
the consequence is that these men secure a large volume of busi- 
ness in the course of a year. They know their value, and make 
special terms with the companies, and, as these have found their 
business profitable, they are likely to continue them in service and 
ask no questions as to what they do with the money they earn. 
Other agents, less favored by the companies, cannot hope to get 
business simply on its merits when another is offering a premium 
for it, so that the great evil of the rebate lies in the fact that it 
tends to demoralize the steady-going, every-day men, from whom 
the bulk of the business must always come, in the interest of a few 
favored men, who work spasmodically, play for “ big game,” and 
ignore the small fish that must form the regular diet of the compa- 
nies. These special men are given roving. commissions, and are 
at liberty to invade the fields of the regular agents, and, by offering 
heavy bribes in the way of rebates, rob the regular agent of the 
business that legitimately belongs to his field and that he would 
attend to in hisown way. If life insurance can be furnished at lower 
rates than those fixed by the companies, the public should have 
the benefit of them directly, and not have such benefits doled out 
to them on such terms as some “lightning” agents may choose to 
offer. 

The Baltimore Underwriter has recently devoted considerable 
Space to the discussion of the rebate question from an entirely local 
Point of view, and attempts to hold the Equitable Life, its officers, 
managers and agents responsible for the existence of the evil. 
It even calls the evil practice “ Dinklespielism,” after one of the 
Equitable’s « lightning” agents, one of the Dinklespiel brothers, 
who have achieved so much notoriety in connection with large 
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policies and the rebate business. If the Equitable and the Equit- 
able’s Dinklespiel were the only persons implicated in the matter 
of giving rebates we should take no exception to the articles in 
The Underwriter, but we submit that it is not fair to charge this 
evil upon any one company or any one man, or to suppose that it 
exists only in the suburban city of Baltimore and its neighboring 
burg, Washington, If the editor would only cast his eyes outside 
of his city limits, he would find the demon “rebate” rampaging all 
over the country, and working actively in the interests of nine out 
of ten of the regular life companies. It is an abuse so general that 
it may almost be said to be common to all companies and a major- 
ity of agents. The various organizations of life underwriters have, 
as their objective, the inauguration of means for abolishing this re- 
bate monster, but thus far their efforts have not been crowned with 
that entire success that was hoped for. In Boston, it is claimed 
the association has entirely overcome the rebate evil, but in this 
city the question has been too great for the association to “ tackle’’ 
as yet. The members are leading up to it by degrees, but have 
not felt themselves strong enough to adopt the stringent regulations 
that prevail in Boston. It will require the hearty co-operation of 
companies and agents to eradicate an evil that is so firmly rooted 
and that has attained such lusty growth as to involve so great a 
proportion of the life insurance representatives; and it will take 
time to secure that co-operation. A number of the companies are 
on record—a majority of them, we believe—as decidedly opposed 
to the rebate practice, and in favor of ariy feasible plan by means 
of which it can be abolished. But in securing the adoption of any 
plan, there comes in the question of good faith in carrying it out, 
and the lack of this has been the rock on which the fire underwrit- 
ers organizations, having the same end in view, have split. The 
millennium not having yet arrived, self-interest continues to domi- 
nate men and corporations, and when it can be demonstrated to 
all that their interests lie in abolishing rebates, the life underwrit- 
ers will abolish it, and not before. 





NOTES FROM CINCINNATI. 





Tue Merchants and Manufacturers Insurance Company of Cincinnati 
recently passed its semi-centennial anniversary, when the occasion was 
fitly celebrated by a reception at which the stockholders, officers and 
directors of the company and representatives of the various local insurance 
offices and agencies were present. Captain Hosea, a director of the 
company for forty-three years, read an address, which was listened to 
with interest. 

* x * 

E. FRANcIs, general manager for the central department of the Ameri- 
can Fire of Philadelphia, whose office has been located for some time at 
Cincinnati, has returned to Philadelphia, where he will make his head- 
quarters in the future. 

* x # 

WALTER P. Dickerson, the well-known insurance broker of Cincinnati 
and Newport, is organizing a company to be called the Mutual Fire 
Insurance of Kentucky, office at Newport. It will have a cash guaranty 
fund of $25,000, which sum has nearly all been subscribed to and will be 
paid in in cash before the company begins business. Mr. Dickerson is 
an experienced and well informed insurance man, and we aaticipate that 
he will make a success of his new venture. 


* * * 


James F, Joserus, office manager at Cincinnati for E, Francis, general 
agent of the central department of the American of Philadelphia, has 
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gone to Chicago to take the position of supervising inspector of the 
Phenix of Brooklyn. 
% 4 
Joseru G. WAsson, employed for a numberof years in the Commercial 
Union office at Cincinnati, has engaged as special agent for the Union of 
Philadelphia for Ohio, Michigan, Kentucky and West Virginia. 


* * % 


As the temperance movement gains ground in some of the Central and 
Western States, experience shows that the saloons and breweries burn 
faster. For especially does the moral hazard appear to increase in smaller 
towns where the prohibition spirit intensifies, and some companies will 
not write their risks except in the large cities. 


% * % 


A story is told at Cincinnati which indicates how unnecessary it is for 
the three plate glass companies to cut rates, so far as the public is con- 
cerned. A certain large plate glass owner took the rates of each of the 
three companies, receiving a bid from one company at $2.50, another 
$2.25, and the third at $1.50. To the surprise of the lowest bidders the 
propertyowner eventually accepted the policy of the company bidding 
$2.50, stating that he had the fullest confidence in a company charging a 
healthy rate, knowing that its insurance would be trustworthy. Perhaps 
the fire companies might also take a hint from this recent occurrence. 


* * * 


MANY managers and agents, in fact underwriters almost universally 
deprecate the use of gasoline stoves on account of the additional fire 
hazard. But I recently met an underwriter who was bold enough to say 
that the use of the most improved gasoline stoves tended to reduce the 
fire hazard, especially in summer time, when their use does away with 
the incendiary summer kitchen, with its almost certainly defective flue. 
Defective flues are the chief causes of fires in dwellings, whereas gasoline 
stoves caused less than two score fires in dwellings in the United States 
in 1887, so faras known, Natural gas burned more dwellings last year 
than gasoline stoves, F. I, 

CINCINNATI, May 19. 








COMMUNICATIONS. 





THE MIXED MILL CONTROVERSY. 
[To THE EDITOR OF THE SPECTATOR.] 

** A prophet is not without honor save in his own ountry.” How true 
that is! ‘*Go away from home to get the news” is another truism—both 
of them are brought forcibly to our minds by the prominence given in 
other cities to things ‘' Philadelphian,” that are uttered by Inspector 
Frazier. Here he has not the remotest contact with passing events, Oc- 
casionally he steps from his beaten path of inspecting and writes about 
results (or supposed results rather) of certain classes of risks. Doubtless 
he writes sincerely, but lack of care or judgment brings him to wrong con- 
clusions. Look at his circular on mixed mills and then at that on 
theatres, and think of the others that he intimates are to come on other 
subjects. Let me take up a portion of your space and show how utterly 
wrong he was on ‘‘ mixed mills.” 

What is a mixed mill? Mr. Frazier says, ‘‘ The term ‘ mixed mill” is 
employed to indicate a textile mill using regular wool pickers, cards, 
mules, etc., and working on all or part cotton stock from the raw state 
into yarns or further.” I consider this such a good definition that I adopt 
it verbatim, 

In his circular on mixed mills, Mr. Frazier said substantially. During 
the last five years the losses on that class of hazard in this district aver- 
aged 5 3-10 per cent per annum ; that this was shown by his books, which 
contained seventy-five risks of the kind ‘which includes all important 
ones of that kind in the district,” that the aggregate losses on these dur- 
ing the period named were $1,107,000, 

In his letter published in THe Spectator of February 9, 1888, Mr. 
Frazier says: ‘‘I have asserted, reasserted and now repeat that there are 
not more than seventy five mixed mills in Philadelphia.” 

That is a plain statement that can be investigated with a positive result. 
I have taken the trouble to so investigate, and herewith give your readers the 
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benefit of my labors. These show that the number of mixed mills reporteg 
on by Frazier is 112; number of mills reported by Philadelphia Fig 
Underwriters Association that are not reported by Frazier, 8 ; number 
of milis shown by Hexamer’s Surveys that are not reported by the associ, 
ation or by Frazier, 24; total number of mixed mills in the Philadelphiy 
district, 144, nearly 100 per cent more than Frazier bases his results op, 
That there may not be room for dispute or denial, I give you the names 
of the mills reported by Frazier’s Inspection Reports: 


Joseph M, Adams, Agnew estate, Wm. Arrott (Cedar Hill), Ashworth 
& Downey, Samuel Bancroft, Frank S. Bond, Booth & Barker, John 
Boyd, John Bromley, Joseph Byram, Jr.,S. B, Bunting, Callaghan Bros, 
Geo, Callaghan, J. A. Campbell, Campbell & Elliott, B. Chadwick, Eq. 
ward Clegg, Conshocken Worsted Mill, Chas. Crankshaw, D. Crowther 
& Son, Crozer estate, John Dobson (Rock Hill), John Dobson (Mill No, 
3), John Dobson (Mill No. 1), John Dobson (New Union), Wm. Ensley 
& Bro., A. Flanagan & Bro., Fitzpatrick & Holt, Joseph Fling & Sons, 
Furbush & Son, John Gartside, Glenmore Mill, Henry Grant, J. Greaves 
& Bro., John Green & Son, Samuel Haigh & Co., Robert Hall, B. Hamil 
& Co., E. Hey & Co., David Hey, Richard Hey, Sellers Hoffman, John 
P. Holt, Seth Humphrey, Wm. Hall & Co., James Irving & Son, Thos, 
Jaggers, G. F. Jones, J. M. Kennedy, Thomas Kenworthy & Bro., Hugh 
Kenworthy, Thomas Kent, James G. Knowles, Justus Koch & Co,, J, 
Leach & Bro., J. & S. Lees, S. G. Levis & Sons, Lilley & Sons, B, Tf, 
Longstreet, M. A. Lord, John T. Lodge, Thomas J. Martin, McClure 
estate, G. H. McFadden & Bro., James Meadowcroft, C. J. Milne, Mor. 
ris & Ott, Wm. Mortimer, Miller estate, Cath. Nelson, Antrim Osborne, 
J. C. Peirce, Park Mount Mills Company, Pennsylvania Woolen Com. 
pany, Platt estate, W. W. Potts, J. Randall & Bro., John Reilly, Rice, 
Bean & Co., Roberts estate, Schofield & Gardner, Seville Schofield 
(Eagle Mills), Seville Schofield (Blantyre Mills), Sellers estate, Charles 
Shaw, M. A. Shaw, Charles Spencer & Co. (Leicester Mills), Charles 
Spencer & Co. (Arnot Mills), Taylor Spink, Stafford & Co., James Stal. 
ford, John Sunderland (Hyde Mill), John Sunderland (Coaquanock Mill), 
Henry T. Scalchard, Schofield & Dodgson, Wm. Thornton, Todd, Mur. 
phy & Co,, B. W. Titus, Trenton Woolen Company, Verlenden Bros, 
David Wallace, D. B. Wendle, Robert S. Wilson, Wolfenden, Shire & 
Co, the Alan Wood Company, Wood Manufacturing Company, James 
Wright, Simuel K, Wilson, N. L. Yarnall & Son, E. P. & H. M. Almy, 
Biddle & Weiss and Taylor, Wolfenden & Co. Total, 112. 

In view of the names here quoted from Mr, Frazier’s Books of Surveys, 
what becomes of his statement that there are but seventy-five mixed 
mills? Of course he will say that these are not all that kind of risk, but 
if anyone will take the trouble to go over the list he will find that each 
and all fit his definition of a mixed mill, as Ais survey in each case shows 
that cotton is worked by the woolen process machinery. 

In addition to the names already recited, I give the names of mixed 
mills reported upon by the Tariff Association, that are not reported by 
Frazier at all: 

Beswick & Kay, Brierly’s Mill, Clifton Mills, Fair Hill Mill, Henry's 
West End Mill, Scalchard’s Mill (Germantown), John Lee, Seville Scho- 
field’s Economy Mill. 

Also the following which Hexamer’s plans show, that are not reported on 
by either the association or Frazier : 

Isaac W. Smith, Branagan & Lamb, J. Morton Brown & Co., Rhodes 
Brothers’ Ashton Mills, Rhodes Brothers’ West Branch Mills, William 
Wood & Co., B. Gartsides & Sons, James Lees & Sons, A. Platt & 
Brother, Charles H. Rodgers, Seth B. Stitt, Heft & Ogle, Norristown 
Woolen Mill, Anna Brook, Swedeland Mill, James Bowers & Son, Hat- 
wich Mill, Worrall & Radclifte, John Williams & Sons, J. C. Cresson, 
Chas. Roberts’ Sherwood Mill, Agenoria Mills, Powhattan Mill No.1, 
Powhattan Mill No. 2. 

Mr. Frazier’s loss ratio of 5 3-10 per cent per annum was built upon the 
foundation of seventy-five mills valued at $4,175,000. (How did he get 
the values, by the way?) I show we have 144 mills in this district, and 
assert that their value is at least $10,000,000. What becomes of the loss 
ratio? 

Mr. Frazier says the loss on nixed mill property was for the five years 
$1,107,000. If Mr. Frazier will quote the fires and loss at each, I wiil 
guarantee to show that he is nearly as much out of the way as he wasin 
his statement about the number of mills. QuaAKER CITY. 

PHILADELPHIA, May 21. 








—Ruites on stocks of merchandise at St. Albans, Vt., will be reduced 
fifty cents upon the organization by the merchants of a proposed 
‘rubber blanket brigade.” Reductions will also be made on risks pi 
vided with electric fire alarms or lighted by an incandescent electtt 
system, 
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NEWS OF THE WEEK. 





Life Insurance by States. 




















— ] ' 
| : nsurance : 
ComPaANIES. fae “ ritten pine f ! Osses 
1887. 
DELAWARE. 
Equitable, New York....... a $a76.540°| ees eciss eeeene 
Metropolitan.....---------- ‘ Ce $1,063 
Mutual, New York......... : 951,195 $29,046 42,138 
New England Mutual...... : 141,583 4.573 1,000 
Northwestern Mutual....... ; 100,291 3:333 eovccsce 
New York......-++-++----- ° 442,790 13,333 1,000 
Penn Mutual.........-++0+- : 833,500 28,797 16,800 
Provident Li‘e and ‘Trust.. 711,500 90,988 | eveeeeee 
Prudential..........--- pecees 955,036 34,058 5,505 
Standard Life and Accident. 58,000 . ane 
Travelers .....sseeeeeeeees> 269,905 2,487 638 
Union Mutual........------ 37.483 Pl: ..wevwaden 
Washington ......++.++---- 31,075 P41 anccssae 
BB cctevcvevecesces.| seco]  svdedeoe | _adeeeeee |)  s6nesiees 
CANADA, 
Hina...+.- Re ere 1,265 $2,052,720 $719,285 $287,364 
British Empire.....----.--- 629 1,147,730 160,839 6,500 
Canada Life......... coccce| 1,858 4,309,797 t 1,141,589 t 410,798 
Citizens ....-ccccceccsceess 317 492,000 60,286 27,705 
Commercial Union...-.---.. 15 24,000 20,058 9,832 
Confederation...-.-. ...... 1,587 2,502,400 519,461 139.743 
Connecticut Mutuai*....... 5 eee re ee 77,024 70 616 
Dominion Safety Fund..... 118 168,000 38,913 26,000 
BGabargh”.......0c0scccese- oa oe ee 13,244 7,110 
Equitable, New York....... 967 2,188,698 496,548 142,975 
OS SS ree 1,35 4,039,000 137,073 30,000 
Life Association of Scotland* ‘see? |, ‘see nneee 61,370 78,099 
Liv. and London and Globe 3 4 000 11,344 5,548 
London and Lancashire.... 483 868,000 172,389 27,576 
London Assurance. . sania I 4,867 ee a eee 
: General...... 57 403 466 11,400 
London Life } Industrial. ... aise pa $134,609 } biomeder 
Manufacturers xs Seale 907 2,543,000 39,188 7,c0o 
: seneral..... 4,000 1,000 
Metropolitan {Industria “< 100 817,204 32,941 6,381 
Mutual, New York......... 1,053 2,557,890 185,673 79,392 
BE encessccsetsecdess eet “~eaecadea 5,24 1,c0o 
ae a ee ie 978 2,613,345 442 788 —— 
: eneral,. 1,46) 2,209,068: ~* 40,064 
North American ; Industrial be = ae sm ; 204,564 } 284 
Hee Deltigh,. ...400 0600806 2 7,000 19,807 26,822 
Northwestern Mutal*...... dt ae 20,246 5,147 
Ontario Mutual............ 1,948 2,412,100 301,662 75, 
Phoenix Hartford*........... sane eshuues 41,289 | 83,072 
MEER co ccccccccsccccccess I 4,000 7,373 | I,OIr 
CO Se ih  Cheeenbe 11,726 5,142 
a 5 18,500 20,192 5,379 
Scottish Amicable*......... ee ee 8,161 920 
Scottish Provident*......... san peekaanan 3,605 | 14,826 
Scottish Provincial*........ an eee 20,628 52,639 
MS soos dbeecaieaonys 454 966,063 339,830 | 154,248 
ae 19 68,c 18,771 I 214 
a are 1,732 2,555,412 330,009 97.378 
Temperance and General... 967 1,605, 36,044 | 1,000 
Travelers iewbencesc0ue seen 238 330,164 129,924. 39.917 
Union Mutual.............. 337 529,209 115,722 92,529 
WTR 655 ccsscusves 250 342,500 19,266 2,000 
| ESS eo 29,871 $38,108,730 $6,019,681 $2,189,598 





* These companies have ceased doing new business in Canada. 


+ These amounts are net, 


reinsurances having been deductéd. 





The Equitable Accident Association. 
ESTABLISHED but five years since, the Equitable Accident Association of 
Binghamton, N. Y., has already, by its progressive policy, fair dealing 
and economical management, attained a good position among the leading 
associations furnishing insurance of this class. 
prising, the managers early recognized the value of adopting a liberal 
policy, and provided in their contracts that a change of occupation in- 
creasing the risk should not work a forfeiture of the policy, and recently 
have announced, among other new features, an extension of the time 
during which weekly indemnity will be paid to 200 weeks, Another 


feature which has doubtless 


Ss, 


Wide-awake and enter- 


and justly, aided in drawing general support 


to the association is the economy of its management, as evidenced by the 
fatio of expenses to receipts and losses paid, as shown by the yearly 
statements to the Insurance Department. 

The association’s certificates are absolutely non-forfeitable. For death 
by accident $5000 is paid ; for loss of hands or feet, loss of hand and 
foot or permanent total disability, $5000 ; both eyes, $2500; hand or foot, 


#2500; one eye, $625 ; weekly indemnity for temporary wholly disabling 
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injuries, $25, up to 200 weeks, For this insurance the cost is from $12 
to $14 yearly. The membership of the association is now over 12,000, 
Within four years it has paid to its members benefits aggregating over 
$250,000. 

The president of the association is John Anderson, and secretary 
Tames B. Arnold. 





The National Board of Fire Underwriters. 


THE twenty-second annual meeting of the National Board of Fire Under- 
writers was held at the rooms of the board, 156 Broadway, New York, on 
Thursday, May 17. We give below a condensation of the address of 
President Heald and reports of the committees: 


PRESIDENT’S ADDRESS. 


GENTLEMEN—It will be remembered that the usual annual meeting of 
the board was not held in 1887. In its place a meeting of the executive 
committee was held on May 5 of that year (to which all members of the 
board had been invited), at which it was ‘‘ voted to continue in execu- 
tive committee session to hear reports and transact the necessary 
business, except the annual election, it being understood that the 
officers of the board would hold over under that clause in the consti- 
tution empowering them to do so until their successors are chosen.” It 
seemed desirable this year, therefore, to hold an annual meeting, and the 
call for the same was accordingly issued. Besides the election of officers, 
there are to be chosen members of the executive committee, as follows: 

Three members for two yearsin place of H. H. Hall, J. W. McAllister, 
H. T. Drowne, whose terms expired last year, but who held over by 
reason of there having been no election, as already explained. 

Also, four members of the executive committee, for three years, in place 
of J. N. Dunham, G. A. Van Allen, F. W. Arnold, Mark Howard (de- 
ceased), whose terms expire at this meeting. 

And a member of the executive committee for one year, in place of J. 
E. Pulsford, retired from the business. 

I would invite attention to the reports of the chairman of the executive 
committee, of the treasurer, of tne committee on incendiarism and arson, 
and of the finance committce, and bespeak such action thereon as may 
be deemed necessary. 


LEGISLATION AND TAXATION, 


As the membership of the board still remains limited, it has not been 
deemed necessary to issue circulars as frequently as formerly in regard 
to unfriendly legislation. We have preferred to communicate by letter 
to companies, whether board members or not, doing business in the States 
in which such legislation was proposed, and this has been done in a num- 
ber of cases. On December 1, just prior to the time when most of the 
State legislatures convene, a general circular was issued. 


STATISTICAL TABLES, 


In submitting the usual statistical tables brought down to the close of 
1887, it may be well again to remind members that the figures are official, 
as of all companies in States having insurance departments. In the few 
States not having such departments, individual companies, as in former 
years, have furnished us the information on blanks sent them for that 
purpose. The tables may, therefore, be accepted as an exact represen- 
tation of the condition of the business during the years they cover ; and 
acknowledgment is here made both to the Superintendents of Insurance 
Departments and to individual companies, for their courtesy in respond- 
ing to our inquiries. 

It may be of interest to invite attention to a few of the striking points 
exhibited by the tables. They show three important facts as of the busi- 
ness of 1887, compared with that of 1886, viz.: (1) The average rate has 
declined. (2) The loss ratio has advanced. (3) The expense ratio has 
advanced. 

With these ratios, which constitute the chief factors of profit and loss, 
moving in the wrong direction, companies may well have cause for 
uneasiness, if not alarm, 

Taking the rate for the two years, the following result is shown as of 
the 275 American and the 23 foreign companies whose experience is 
embraced in the tables: 1886, 90.42; 1887, 87.26, being a falling off of 
3.16 from 1886, 

On the other hand, the ratio of losses increased very largely, as follows : 


1886, 1887. 
New York State companies... .....---+-+- 52.94 per cent. 59.10 per cent. 
Other States............ Staceesseesoneeeee 53 ed 59.06 ‘ 
Foreign companies.......... secese oess00e8 58.04 “ G4.ar * 


or, taking the average for all the companies (Table VI.), an increase is 
shown in the loss ratio of from 54.34 in 1886 to 60.47 in 1887—an increase 
of 6.13. As the aggregate fire premiums for 1887 were $99,069,206, this 
rise of 6.13 per cent in the loss ratio means a difference of over $6,000,000 
($6,072,942.32) to companies on the business of the year. 

If we further consider the depreciation in rate above mentioned (4.47), 
to say nothing of the slight advance in the expense ratio (from 35.28 to 
35.40), we shall see at a glance that the two contingencies (increase in loss 
ratio and decrease in rate) have in a single year absorbed over 10% per 
cent of the premiums in 1887, as compared with 1886, 

Generally it may be remarked that the loss ratio for 1887 of all com- 
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panies (Table VI.) reached the highest point touched since the years of 
the Chicago and Boston fires (excepting only the year 1884, when it was 
61.40, against 60.47 in 1887), and is now actually 2,29 above the average 
for the whole period of twenty-seven years embraced in the tables, not- 
withstanding the fact that within this period occurred the three greatest 
conflagrations in the history of fire insurance in this country, raising the 
average itself, as compared with any period not including such fires. 


RATIO OF BURNING, 


While, as has just been shown, the rate of premiums has decreased and 
the rate of losses to premiums has increased, Table No. VI. also indicates 
a serious increase as of all companies in the ratio of losses to risks writ- 
ten. This is the mortality record of the business, and its ratio has in- 
creased from .4914 in 1886 to .5277 in 1887, the highest point (excepting 
only 1884) reached since 1873. In other words, the amount written to $1 
loss in 1886 was $203.12, while in 1887 it was only $189 51 ; also the least 
since 1873, with the single exception above stated, and $12,61 below the 
average of $202.12 for the whole period embraced in the table. 


COMMISSIONS, 


Notwithstanding the efforts made during the past years, through dif- 
ferent organizations, to check the paymert of excessive commissions, 
Table X., giving the official figures of the New York State Department, 
shows that there has been no improvement in that respect. In fact, there 
has been a small increase for the three classes of companies, as follows: 


1886. 1827. 
87 New York Companics..occcsccccscccvccccccccccscceccccce 18.17 18.64 
78 Companies of other States........+-+ese008 dad sgemeen’ wee 17.03 17.61 
23 Foreign Companiics.....0..ccccscocsccccescecvcscesceveces 18.04 18.32 


While this advance is fractional, it is none the less ominous, and it 
should be taken as a warning, which, if companies are wise, they will not 
decline to heed. 


TERM RISKS. 


In looking at the Term Tables (XI. and XII.) printed in other columns of 
this issue, we are struck both ty the decrease in rate, and by the steady in- 
crease from year to year in the amount of term business written, These two 
tables are made up entirely from the sworn statements of companies to 
the New York Insurance Department, and there can therefore be no ap- 
peal from the facts they contain, Table XII. runs back to 1877, and 
gives at a glance the outstanding business at the end of each year in 
terms of from one to five years. Companies will do well to notice the 
rapidity with with which the term risks are encroaching upon the annual. 
The following recapitulation will show this very clearly: 








Outstanding | 








Terms—1877. Dec, 31. —— |Rate, 

CRO FORTS TEES eo. cecsisicciccee sevevesecees 4,189,336,972 | 39,140.416 .93 

Two “ ft  pdcenceebece J6uceuseeveueete 36,476,236 | 314,917 | .86 

Three ‘‘ eases Rives dénaKeuveaneceneen 1,117,294,681 | 11,628,821 | 1.04 

Four “ wt - pemabe eer evelagenescOeekisees 51,122,312 548,910 | 1.07 

Five ‘ ss eccee oo . 516,176,233 7,507,815 1.45 
5,910.406,434 | 59,140,579 








Outstanding risks, December 31, 1887, classified by years. 
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TERMs—1887. | “ us Rate, 
CN PONE EME 6.6 vceexcenscstsncecovaneeins 5,888,577.550 | 63,497.462 | ro 
Two “ Pak Gntieut> Whetagsaiic ania oleae 122,050,098 963,236 | 
Three * Y desnadvenssbis/oobetedasenen 3 629,327,399 | 32,849 539 | . 
Four ‘“ D péapendeeeen ep anese bork kenal 121,773,181 1,195,734 | .o8 
Five ‘“ Te eke HORST Fae PR eRe Eee S | 2,073, 141,331 26,020,430 | 1.2 

| 11,834,869,559 | 124,526.401 








a 

From the above. it will be seen that the percentages of increase in the 
amount of risks outstanding December 31, 1887, over those Outstanding 
ten years previous are as follows: 


The one year’s business (amcunt written) has increased 40% in ten years 
‘ ae oe or 4 


The two ‘ . 234% 

The three ‘‘ “ si + 222% “s 
The four ‘ " ee “ 137% “s 
The five ‘ . se “ 301% “ 


Language fails to properly emphasize ultimate results indicated 
unmistakably by these figures, and by the preceding table, showing tha 
the increase in rates has been wholly in the annua’ business (.93 in 1877 
and 1.07 in 1887), while the decrease has been on the term policies, the 
greatest being found in the five years’ business, on which the rate was 
1.45 in 1877, against 1.25 last year, an alarming reduction, which may be 
rightfully termed the long mortgage on the future of the companies, 

The table of dividends showing the percentage to capital, although de. 
ceptive in indicating a larger percentage of profit each year than the busi. 
ness fer se has ever made, yet shows tor 1885, 1886 and 1887 lower aver. 
age percentages of dividends than have been realized since 1873. 

Two years ago, at the twentieth anniversary of the organization of the 
board, a list was given of 592 companies that had failed or retired from 
business since 1860. The aggregate capital of such companies was then 
stated to have been $81,203,441, with assets to the amount of $134,413.77 
lost in or withdrawn from the business. Since that time the dreary list 
has been lengthened by an addition of fifty-three companies, having capi. 
tal amounting to $8,178,210, and assets of $10,283,068 at time of retire. 
ment. 

This brief summary of the past is full of meaning and suggestive of 
what may yet be in store for us in the near future, unless radical actionis 
taken, at once, to recover lost ground by an abandonment of pernicious 
practices, criminal competition and this suicidal increase of term busi- 
ness based upon a ruinous annual rate and the unsound formula of calcu. 
lation in growing use during the past ten years. With the ratio of bum. 
ing fearfully on the increase, with rates reduced below the safety point of 
an ordinary ratio of burning, and expenses steadily increasing, the time 
is at hand when the survival of the fittest may become a problem of no 
easy solution with even the best of our fire companies. I can do no less 
than press upon you the importance, yea, the vital necessity, of united 
and vigorous effort to turn back this advancing tide of unwholesome 
competition that has already well-nigh engulfed our business and 
threatens ultimate destruction to the companies we serve, and the loss to 
ourselves of all we should hold dear as underwriters seeking to honor 
the profession we have chosen. D. A. HEALD, President. 


Mr. Heald’s address concluded with the presentation of the numerous 
tables compiled in the interests of the members, showing various phases 
of the business. The most extended and valuable of these relate to 
term risks, which we print entire herewith. 


OUTSTANDING RISKS. 

































































| 
| One YEAR or LEss, Two Years. Turee YEARS. 
YEAR. | ren e | | l F 
: | remiums ate on Premi Rat } ->remiums Rate on 
| Amount Covered. | Charged. $100, | Amount Covered. | Charged. — Amount Covered. oomen a 
| peal et re } ane ee 
yee eer | ene ae CR) ely ree ee 
| Makecenaie’ F descaa © Sacaasghinll Apcaiieteee 4. -ocaie $443.565.383 | $3,472.52 | 7008 
satbevaves | -saeken | $10,243,996 $68,935 .6729 517,132,444 | 3,985,213 776 
$17,980,887 8602 | 22,327,063 146,406 6557 616,832,652 4,670,311 757 
$17,980,887 .8602 | $32,571,059 | $215,341 | 6611 | $1,577,530,679 | $12,127,976 7688 
Four YEars. | Five YEARS AND OVER. | Tora.s, 
YEAR. ans a ia | saat — 
remiums Rate on P. Rat } >remi Rate on 
Amount Covered. | ‘Charged. too, | Amount Covered, Chennes.. a” | Amount Covered. | omery $100. 
= eS Sal ae bi 
ME ccd teavacest tential, “stesiverensp. |) sWerersser | nesses |  $127,066,239 $1,915,780 1.5077 $127,066,239 $1,915,780 1.5077 
EEE AS SEITE e $14,170,501 $137,153 .9678 | 149,901,885 2,215,732 I 4714 164,072,386 2,352,884 1.434 
BBBS.. 0c rcccescccecccccesocs 13,041,747 129,287 -9913 | 174,136,771 2,531,933 1.4539 630,744, 101 6,133,672 9734 
TBBG. 20... ccecccecccsccceces 13,722,644 | 140,434 1.0234 | 173,249,315 2,275,950 1.31360 | 714,348,399 6,470,532 9058 
WBBZ. vc cccccccccveccccovcesss 13,338,617 | 115,708 8675 | 171,608,251 2,084,102 | 1.2144 | 2,914,482,213 | 24,997,414 .8576 
TOME oc sxadaecsecacnedl $54,273,509 | $522,582 .9629 .g2ol 


$795,962,461 | $11,023,496 1.3849 | $4,550,713,338 | $41,870,282 


| 
' ——— 
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ComPANIES OF OTHER STATES. 


One YEAR OR LEss. 


Two Years. 





Premiums 


Amcunt Covered. Charged. 


Rate on 


$100. | Amount Covered. 


Rate on 


$100. 


Premiums 
Charged. | 


Turee Yrars, 


Amount Covered. 





$1,932,752,511 $24,705,445 








$1,932,752,511 | $24,705,445 


Four YEaArs. 


$13,485,489 
20, 308,810 
$33,794,299 | 





186,397 9178 


$292.701,543 
358,383,399 
446,534,656 





$310,863 


Five Years AND OVER. 


9199 $1,097,619,598 


Fremiums 
Charged. 








$12,023,158 | 1.0954 


Tora.s, 





| 
Premiums 


Amount Covered. Charged. 


Rate on 


oy Amount Covered. 


Premiums 
Charged, 





$8,725,544 
9,268,035 
9,695,753 
11,783,129 


100, 863 
106,633 
122,510 


$116,094,356 
111,425,714 
130,604,482 
143,763,260 
179,959,939 





1.2200 
1.2756 
I 2892 
1.2622 
1.2599 


$1,416,402 
1,421,417 
1,683,837 
1,814,695 
2,267,306 








Amount Covered. 


$116,094,356 
120,151,258 
432,574,060 
525,327,901 
2,591,339,045 


Premiums 
Charged. 


| $1,416 402 | 
1,515.36 
4,953,446 
5,936,240 
32,245,684 





$39,472,461 $423 950 


One YEAR OR LEss. 


$681,847,751 


$8,603,717 1.2612 


| Two Years. 


CoMPANIES OF FOREIGN COUNTRIES DoinGc BusINEss IN NEW York. 


| 
| 


| $3,785,486,620 | $46,067,133 








T 


HREE YEARS, 





Premiums 


Amount Covered. Charged. 





$20,811,130 





$1,865,449,409 | $20,811,130 


1.1156 | 


Rate on Amount Covered. 


$100. 


$17,140,560 
38,544,180 


Premiums Rate on 


Charged, 


Arount Covered. 


Premiums 
Charged, 





$280, 329,669 
321,420,066 


352,427,387 


| 
| 


2,941,178 
3,256,970 


| $2,500,257 








$55,684,740 





Four YEARS. 





Five Years AND Over, 


$954.177,122 





Premiums 


Amount Covered. Charged. 


7,091,980 
9,047,279 





Amount Covered. | 


Rate on 
$100. 


Premiums 
Charged. 


| Amount Covered. 





$93.959 758 
100,118,797 
104,001,724 | 
132,854,410 | 
164,390,430 | 


$965,678 
1,087,224 
1,150,851 
1,441,658 
1,747,706 


1.0277 
1.0859 
1.1065 
1.0851 
1.0631 





$93,959,758 
106,093,888 
389,644,254 
479,107,016 
2,429, 864,685 











$28,027,211 | 








One YEAR OR Less. 


$595.331,119 | $6,393,217 


SuMMARY OF ALL COMPANIES. 


Two Years. 


1.0737 | $3,498,669,601 


T 


| $8,698,405 | 


Torats. 


Premiums 
Charged. 


$65,678 
1,138,102 
3,703,360 
4,593,884 
26,187,962 


$36, 588,¢86 





HREE YEARS, 





Premiums 


Charged. 





| Amount Covered. | 
| 


$5,888,577,550 | $63,497,462 


Amount Covered. | 


Premiums 
Charged, 


Amount Covered. 


Premiums 
Charged. 





$40,870,045 
81,180,053 


"$331,683 
631,553 








| $5,888,577,550 | $63,497,462 


$122,050,098 | $963,236 | 


$1,016,596,795 
I, 196,935,909 
1,415,794,695 


$9,141,455 
10,816,837 
12,891,247 











$3,629,327,399 


| $32,849,539 z= 











Four Years. 





Five Years AND OVER, 


Tora.s. 





Amount Covered. Premiums 


Amount Covered. 


Premiums 
Charged. 


Amount Covered. 


Premiums 
| Charged. 


Rate cn 
$100. 





$28,871,136 
27,622,643 
31, 110,377 
34,169,025 


| 

$337,120,353 | 
361,446,396 
408,742,977 
449,866,985 
515,964,620 





$4,297,860 
4:724,372 
5 366,621 
5,532,343 
6,099,234 


$337,120,353 

39°, 317,532 
1,452 962,415 
1,718,783. 316 
7:935,685,943 


1.2749 
1.226 
1.0179 

-9891 


| 83,431,060 1.0513 





$121,773,181 





$1,195,734 








$2,073,141.331 | $26,020,430 








‘$11,834,869,559 





| $124,526,401 1.0521 
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Showing the Outstanding Business at the End of Each Year, Classified into Yearly and Term Risks, Giving Term, Amount Covered, Premium Charged, 
and Rate on Each $100. Compiled from Official Figures of the New York Insurance Department, as to Companies Doing 
Business in New York State. 


New York STATE COMPANIES. 




















































































































One YEAR OR LEss. Two Years. Turee YEARS. 
YEAR. - * mah 7k | = tive a va | ‘a a = 
Amount Covered. ne — | Amount Covered, | Gor ny Amount Covered | wT R wticn 
t ae ee ee —— Se ee, Se = 
RES eee re enone $1,970,417,009 $14,182,768 .7198 $12,078,110 $o2.924 | 7604 $610,177,052 $5.500,543 .9OT5 
REDE ete eae er eee 1,881,659,918 13,019,672 .6919 21,330,089 113,640 | 5328 632,224,121 5,610, 896 .8875 
Dr ei esbesersestcsesuceness I 850,185,295 13,147,173 7105 34,038, 360 170,548 | .5010 681,056,190 5,963,680 8756 
OR ere rrr eee I,952,831,138 14,936,128 7648 17,815,975 128, 345 -7203 755,915,217 6,462,011 8548 
Misses éntdecen ss eelc¢e.t¢ 1,949,178,532 15,388,312 7895 | 17,060,044 123,586 | 7244 840,923,220 7,004,855 8330 
DG pibanscsbeercaedea vanes 1,912,989,483 14,789,068 7731 21,312,067 126,837 -5951 882,858,929 7,266,870 8231 
Ddiecesinebasawaces awe 1,980,431,934 16,462,277 8313 27,568,239 166,324 -6033 1,007,505 036 8,251,088 8190 
TERE He Neger ees 2,023,277,704 17,719,037 8758 28,744,750 197,533 -6872 1, 163,066,736 9,293,912 7991 
Daa cicawsakirsrnetesueee 1,991,881,2I10 17,498,610 8785 | 27,439,300 | 203,059 -7400 1,292,454 473 10,281,309 795 
 Aakidis’ Jeerk<y wor Gaanbes 2,010,953,418 17,675,105 8789 | 25,873 271 | 197,925 +7649 1,414,466,002 II.III,954 -7855 
Was seerrcedovancdhesescenay 2,090, 375,630 17,980,887 | 8602 32,571,059 | 215,341 -6611 1,577:530,679 12,127,976 7688 
§ | i \_- ee a. ee Rhea oo 

Four YEARS. Five YEARS OR More. TorTALs. 

YEAR, : q : _ He: 
Amount Covered. | Gharved’ | Sgroo’™ | Amount Covered. | ‘Citrecd’ | Rjioo. | Amount Covered. | Crmiums | Rete on 
i de inicnndponeiessccewis $17,649,993 $183,301 1.0385 $160,482.910 | $2,249,883 | 14019 | $2,770,805,074 | $22,209,419 8016 
WO7O Ls cccceccccesescccccccces 18,969,257 194,626 1.0260 179,999,577 2,444,182 1,3579 2,734,182,962 21,383,016 .7821 
ecicrtaksoteusewnessese 19,163,930 195 943 1.0224 202,506,604 2,652,835 I 3099 2,786,950, 379 22,130,179 | -7941 
DE tavinextvessccwebennceds 21,499,084 209,492 -9744 243. 384,696 3,120, 102 1.2819 2,991,446, 110 24,856,068 .8309 
DOR bcd cccccsevsncsceeescees 22,893,366 233,790 1.0212 296,253,658 3,709,135 | I 2520 3,126, 308,820 26,459,678 | 8464 
SctiaceascWacveeueeeeen 24,343,392 240,876 -9895 355.986,578 4.361,537 1.2252 3.197,499,449 26,785,188 .8379 
BOE, cosicvcccccceccocsoseees 26,017,383 250, 361 -9623 448,443 417 5,535»302 | 1.2344 3.489,966,009 30,665,412 .8787 
DO hos oe6ccknidecsceneevess 25,951,713 245,930 -9472 557:770,224 7,089,914 | 1.2711 3.798, 811,133 34,546, 326 .5034 
Gb ocscccncccsvesesesscucn 25,010, 166 236,252 -9446 660, 352,195 8,721,251 1.3207 3,997,137,404 36,940,482 9242 
1886.......--- 31,545,329 | 314,099 +9957 727,977,689 9,844,402 I 3522 | 4,210,815,709 39.143,485 .9295 
SE aavuccerdsaveswbediseses 541273 509 | 522,582 .9629 795,962,461 11,023,496 | 1.3849 |  4,550,713.338 41,870,282 | .g201 

CoMPANIES OF OTHER STATES DoING BusINEss IN NEW YorK STATE. 
| One YEAR OR LEss. Two Years. Turee YEaRs. 

YEAR, | : we ‘% ing, Ser | : 
Amount Covered. oso — | Amount Covered. ——- va | Amount Covered, | poner a y shag 
MNCS Wrinkwenka Cie eeveeucn $1,418,369.448 | $15,853,412 1.1177 $10,824,127 $120,592 | Lrgt $349,322,575 $4,317,547 1.2359 
1878...... I, 300,275,540 13,819,727 1.0628 19,834,158 210,749 1.0626 | 372,915,782 4,302,530 1.1538 
Mecavevesscacetsneveeenes 1,325 608,127 13,639,363 1.0288 20,060,685 206,957 1.0316 | 401,993,629 41392,870 1.0902 
Terre rere 1,357 615,158 14 034,270 1.0337 19,184,844 178,699 -9314 | 431,483,617 4,036,897 1.0746 
Ps le bedvcdessccsesseeseoes 1,486 796,656 15,796.850 1.0625 16 744,175 165,393 -9877 500,960,788 5,355,458 1.0690 
1882.... 1,452,838,508 16,638,220 I 1452 16,654,348 159,183 9598 | 582,915,375 6,184,240 1.0609 
Me eereccsss! seedidbasouns 1,693,357,969 22,245,195 1.3137 19,069,422 180,379 -9459 | 687,259,313 7,324,140 1.0657 
Te reescccscccssedassusceset 1,594,919,573 20,284,157 I 2717 19,021 916 190,842 1.0032 769, 308, 304 8,353,675 1.0859 
I ean er eer 1,706,659, 343 21,808,237 1.2778 20,621,853 209,840 1.0175 879,500,641 9,562,232 1.0872 
DO ced co vescspecetesesseess 1,926, 190,407 24,941,210 1.2948 | 24,592,112 232,163 | -9441 1,008, 394,677 11,008,944 1.0917 
Se dvitinsccowensaqeceu- sous} 1,932,752,511 24,705,445 1.2782 33,794,299 310,863 | -9199 1,097,619,598 12,023,158 1.0954 

\ 

Four Years. Five Years or More. | Tora.s. 

YEAR. Zo R | ‘ | a 
Amount Covered. | Cpmuug® Foc” | Amount Covered. | [iemiumis | Rate on | Amount Covered. a i te 

ane he | ee 
GR iestscnssexccssvestaae- $21,732,202 | $244,175 1.1143 $237,183,085 $3,587,865 1.5127 | $2,037,431,437 $24,123,591 | 1.1840 
TBE... ccccccccccccccvcocsece 50,987,016 | 560,607 1.0995 313,267,389 4 455,018 14221 | 2,057,279,885 23,348,631 1.1349 
187. ccccccccccccccescccccces 48 801,245 533,251 1.0926 316,140,708 4,258,163 1.3469 2, 112,604,394 23,030,604 | 1.0901 
GN Aes ieiec ccetandeececssce 47,962,440 516,882 1.0776 324,155.652 4,221,184 I 3022 2,180,401,711 23,587,932 | 1.0818 
Di iar cccdcescttivvssiceenss 47,877,836 511,680 I 0687 435.388,020 6,308,133 1.4489 2,487,767 475 28,137,514 | I 1310 
i oninca000-cedbsavercriencs 48, 309,552 512,900 I 0617 397,545,933 4.946,57' 1.2443 2,498,264,716 28,441,121 | 1.1384 
FEBS. occ ccccccccccccvccvssse 48,686,070 528,845 1.0862 465,235,741 5,749,385 1.2358 2,913 608,515 36,027,874 1.2365 
WEBS. ccccccvccsscscccsccoces 44,945,363 491.7c8 1.0940 492,712,851 6,167,333 1.2517 2,920,908 ,007 35.487,715 1.2149 
TBS... ccccccesscccssccceces 42,819,243 472,333 I, 1030 561 742,711 7,070,337 I 2586 3,211,343.791 39,122,979 | 1.2182 
WO ocr cccvevecccetvedcesece 40,725,859 436 165 1.0769 645,841,556 8,085,724 1.2519 3,645,744.611 44,704,200 | 1.2262 
BOD s cecccccscscsssvocsoceces 39,472,461 423,950 1.0740 681,847,751 | 8,603,717 1.2612 3,785,486,620 46,067,133 1.2169 
| | 
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CoMPANIES OF FoREIGN COUNTRIES DOING BUSINESS IN NEW YorRK STATE. 
—— ———— | — ——— oo ————_ — —_ 
One Year or Lgss. | Two Years. Turee Years, 
YEAR ae gg | | aioe pera a eo mi 
| remiums ate on remiums | ateon — >remiums ate on 
Amount Covered | Charged. | co. | Amount Covered. | Charged. | Ss00. | Amount Covered, | Charged. $r00. 
— SSS Ae eae, ewe tee A ——— 
—- | 
|) $800,550, 515 $9,103,936 | 1.1372 $13,573,999 $101,401 | 7470 | $157,795,054 | $1,810,731 I 1475 
1878... .seecceecrsreeeccences 919,651,181 9,705,653 | 1.0554 17,257,355 136,031 | -7883 | 209,721,155 2,246, 308 1.0711 
ye 1,165,045 646 11,183,235 -9598 | 14,782 979 121,686 -8231 275,471,047 2.798,159 1.0157 
SEED. ¢ ons sv ostseseesseucceese 1,283,661,736 12,518,971 9752 | 17,419,434 135,224 -7762 340,780,094 3,221,504 -9453 
ME cnpgues on seesevetwonseos 1,559.305,591 15,401,835 -9877 23,029,413 .935 -7857 418,154,713 3,889,002 «9300 
Ss cccksediseneewereenene 1,875,145.519 19,316,876 1.0302 32,991,959 272,732 .8267 586,686,072 5,239,516 .8931 
1883... +s eeeeeseeeererereeee 1,890,720, 110 20,338,088 1.0756 34,420,039 282,795 8215 648,600 835 5,826,641 8983 
1884.2... cece ccccereceeeseres 1,777,982,640 19,530,608 1.0984 38,240,534 291.569 +7624 722,802,393 6,564.743 .go82 
Serer ret 1,759,610.706 19,894,734 1.1306 44,756,632 365,821 -8176 813,845,752 7,361, 101 +9045 
Serer TS 1 829,008,807 20,501,275 1.1208 34,979,157 287,075 .8207 879,998,939 7,990.90 .go80 
yee 1,865,449,409 20,811,130 1.1156 55,684,740 437,032 -7848 954,177,122 8,698,405 -g116 
Four Years. ia Five Years or More. Torats, 
ee | | 
YEAR. a t : | | : 
Amount Covered. Ciara —* | Amount Covered. Changed a oy Amount Covered. | oon | —o 
WR cg hivavcvesssSinnbers sont $11,740,117 i $121,434 1.0343 $118,510.238 $1,670,067 1.4092 $1, 102,169,923 $12,807,569 1.1515 
WIE. cocccsccvcssoscccesscess 12,307,373 | 121.543 -9876 147,259,879 1,821,316 1.2368 ,306, 196.943 14,030,851 1.0742 
IBY. cvccccccccvevsccccssees 14,595,340 | 147,951 1.0136 | 173,627,880 2,059,013 1.1858 1,643,522,892 16,310,044 -9923 
Ng irsincictnkidantcd Sle 4. aR 14,871,495 146,214 -9831 | 195,453,881 | 2,277,010 I 1649 | s. _ 186,640 | 18,299,013 -9879 
SE eee ry reer 17,440,267 169,366 -Q71I 245,281,444 2,731,244 1.1135 oage »211,428 | 22,372,382 .9885 
S  6cpsasatertnkokias<bans 23.921.979 | 230,598 -9640 329, _ 3 3 520,780 1.0669 :741,859 | 28,580,502 I 0033 
WER cvsisce vevcessenesesss 28,948,950 269,445 -9308 | 395,60 4,079,296 1.0312 oo 292,979 | 30,796,265 1.0271 
1884... 30,472,718 | 277,587 -gI09 461, 88s, 4 4 722,144 1.0224 3,031,380,670 | 31,386,651 1.0354 
BBS, ceccccccccccsccesoveces 29,856,799 274.332 .g188 509,879,155 | 5,377,861 1.0547 3,157,949,044 33,273,849 1.0537 
DE cin nscceensenscwacsciewes 28 807,280 743 -QO5T | 560 685,170 5,976,417 1.0659 3339-429 993 35,016 41T 1.0504 
DP ocsiviscscvetecconseseves 28,027,211 249,202 -8891 | 595 331,119 m9 | 6,393,217 1.0737 3,498,669, 601 36,588,986 1.0457 
SuMMARY OF ALL COMPANIES. 
One YEAR OR LEss, Two Years. Turee Years. 
YEAR. \ ee ; re een pu, 
Amount Covered. | Piemiums | Rateom | Amount Covered. | Chmged) | “gros” | Amcunt Covered. Chareegs | grea 
sSmcsci ——— i 
Mc iotss +4ccencevoseoneat $4,189.336,972 $39.140.116 .9342 $36,476,236 $314,917 8633 | $1,117,294,681 $11,628 821 1.0408 
Re eee ese 4, 101,586,639 36,545,052 .8929 58,421,602 460,420 -7881 1,214 861,058 12,159,734 1.0009 
Di Dcidisnsncereeestunede 4,340,839,068 37,909,771 .8747 68,882,024 499.191 | 7274 1,358,520,866 13,154,709 9683 
| SSE ree pees 4.594. 108,032 41,489, 369 -9031 54,420,253 442.258 -8127 I 528,178,928 14,320,502 .9371 
CREE ey ener oo 4,995 280,779 46. 586,997 -9326 56,833,632 469,914 -8268 1,760 038 721 16,249 315 .9232 
1882.. 5,240,973,510 50,744,164 .9682 70,958, 374 558.752 -7874 2,052,460, 376 18,690,626 -9106 
_ ER eee 5,564,510,013 59.045,560 I O611 81,057,700 629 498 -7766 2,343,305, 184 21,401,869 -9133 
1884... 5,396,179,917 57,533,802 1.0662 86,007,206 679,944 +7995 2,655.177.433 24,212,330 “9119 
1885... 5.458,151.259 59,201.58 1.0846 92,817,845 778,720 -8390 2,985,800, 866 27,204,642 -QIII 
1886... 5.706, 152,632 63,117,599 | 1.0946 85,444.540 717,163 .8393 3,302,859 618 30,111,799 -gt16 
ee 5,888,577,55° 63,497,402 | 1.0783 122,050.098 963,236 J 3,629. 327,399 32,849,539 .QO5I 
| 
Four YEars. | Five YEARS or More. Torais. 
YEAR, q i } ] 2 sthtes er oe 3 l 
Amount Covered. eT | ange | Amount Covered. pee — Amount Covered. | Charmed’ — 
a a oa a ented 
1877 Micevcincddceseucssde vs $51,122 312 $548,910 | 1.0737 $516, 176, 233 $7,507,815 14545  $5,910,406,434 | $59,140,579 1.0006 
= Mains beak eawece komad 82,263,646 876,776 1.0658 | 640,526,845 8,720,516 I 3614 6,097,659,790 58,762 498 9636 
. 72 MP Uerbbisigcan cubs dewleas 82,560,515 877,145 1.0624 | 692,275,192 8,970,011 1.2957 |  6,543,077,665 61,470,827 -9394 
Be TT rtrecteessseeeees 84,333 O19 | 872.588 | 1.0347 | 762,994,229 9,618,296 I 2605 7,024 ,034,461 66,743,013 9502 
- passe iwhetetsesbeuanennnd 88,211,469 914,836 | 10371 976,923,122 12,748,512 1.3050 7,877,287,723 | 76,969,574 -9771 
i= (AY EE ee earl 96 574 923 +374 I o192 1,083,529 841 12,828,895 I 1840 8 544,497,024 83,806,811 -9808 
. 38 SES Sr oe ee see 103.652,403 1,048,651 1.0116 1, 309,282,203 15,363,973 1.17 9,401,867,503 | 97,489,551 1.0369 
rege etter ee eeeees 10I, 309.794 1,015,225 I OO14 1,512,365,460 17,979,391 1.1888 9.751.099,810 101,420,692 1.0400 
ma NC sis in diadkGnercinee obadl 97,686,208 982,918 1.0061 1,731,974,061 21,169,449 1.2223 10, 366,430,239 | 109,337,310 I 0547 
+e 101,078,468 1,011,007 1.0002 | 1,934 404,415 23,906,543 1.2358 11,189,939,673 | 118,864,102 1.0622 
Piss | 121.773, 181 I 195,734 | .9819 2,073,141,33t | 26,020,430 1.2551 Tr 834,869,559 | 124 526,401 1.0521 
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REPORT OF THE CHAIRMAN OF THE EXECUTIVE COMMITTEE, 

The report of E. A. Walton, chairman of the executive committee, 
after touching briefly upon the administration of the arson relief fund, the 
re-leasing of the board room and the keeping up of the tariff files, gives 
the experience of the companies for the past decade as follows: 

Some months ago, having felt an interest in ascertaining the result of 
the underwriting experience of ten selected companies for ten years 
(1877-1886 inclusive), it was found tnat the official figures of the New 
York State insurance report gave the following result: 


EXPERIENCE OF TEN SELECTED COMPANIES FOR TEN YEARS, 


Fire premiums received for ten years.....---+..-.ese00% $93,708,630 





Losses paid, and all o:her expenditures—less dividends. . $87,582,839 
Unpaid losses and other claims Dec:mber, 1886, less 
those December 31, 1876......ccccccceccessssecereces 804,794 
Unearned premiums December 31, 1886..........+---++ 9,201,476 
Loss as of the business proper, or 4.14 percentofreceipts. 3,880,479 
TOMS... crccscccccccccccesesese SPE rer sere eee $97,589,109 $97,589,109 


The companies selected were representative New York ones not doing 
a marine or inland business, sv that this disturbing element did not enter 
into the figures. It will be noticed that the statement does not take into 
account the income from investments, but simply offsets, against the 
receipts from premiums, the losses and expenses, adding the unearned 
liability at the end of the period, and giving the amount ot unpaid losses, 
and other claims at the end of the term, less those outstanding at the 
beginning. 

Only four of the companies selected were members of the board, and it 
occurred to me that it might be of interest to glean from the same official 
source the experience of the twenty-five companies now ccmposing our 
membership. This was done, the result being as follows: 


EXPERIENCE OF BOARD COMPANIES. 
FOR 10 YEARS—1878-87 INCLUSIVE. 











Fire premium receipts for ten yearsS.......+-----+--++- $215,112,979 
OEE oc occ cndsendecvccasianvteveedernsdeccsrssss $124,090, 188 
Unpaid losses and other claims December 31, 1887, 
less those of December 31, 1877 ....----.-ee+eeeeee 1,495,343 
Unearned premiums December 31, 1887 20,139,540 
Expenses less dividends and losses, ratio being 33.40 of 
PPETMMIUMS. ... cc rcccccccsccssccscrccccescccesconce 71,847,734 
Losses being 1.14 per cent of prcmiums...........++-+ 2,459,826 
ME iscadis sarc ssccapode Se svaksdanbesenasen $217,572,805 217,572,805 


While a small ioss is still shown, it is yet three per cent less than in 
the case of the ten companies first selected, and to that extent tells in 
favor of conservative management and practice. 

At the twentieth annual meeting of the board President Heald gave, on 
a similar basis, the experience of 216 companies from the time of their 
organization to December 31, 1885, showing a profit on the entire busi- 
ness of said companies of 4.06 per cent over premium receipts. Com- 
paring this with the experience of the board companies herein given, in- 
dicating a loss of 1.14, we cannot avoid the conclusion that the last decade 
has been especially disastrous in the history ot fire underwriting, a con- 
clusion confirmed too often by the individual experience of companies. 
In all comparisons of this kind, it should be remembered that no account 
is taken of the capital withdrawn from the business by companies failing 
or retiring. . 

The preparation of the above gave an opportunity to note the growth of 
the business of the board companies for the ten years, as follows: 


1878 premium receipts......cccccccocccccccccccacccccsscccssecoceecs $15,362,397 
1887 * oy 26,693, 192 


showing that against all adverse circumstances the business of board 
companies increased seventy-three per cent in the ten years, and fairly 
kept pace with the growing business of the country. President Heald’s 
table, No. VI., gives the premium receipts of all companies, American 
and foreign, for 1887, as $99,069,206, so that the board companies are 
now doing nearly twenty-seven per cent of the entire business of the 
country. ; 

It would seem that an organization representing this important part of 
the business, and the assets of whose members amount to $66,750,085, 
should draw to itself other conservative companies not now identified 
with it, in order that all might unite in matters of common interest. 
While no recommendation is made in the matter, would it not be wise to 
consider what steps can be taken to bring about that result? for a wider 
field of influence would be opened through an increased membership, and 
more substantial benefits accrue than can otherwise be expected. 


REPORT OF THE COMMITTEE OF INCENDIARISM AND ARSON. 
The committee on incendiarism and arson, B. S. Walcott, chairman, 
submitted an elaborate report. 


There were offered during the year 128 rewards, amounting to $43,300. 
The number offered since the fund was established in 1873 is 2137, aggre- 
gating in amount $773,650. Nine rewards, amounting to $3750, and se- 


curing eleven convictions (one for life) have been paid during the year, 
making 123 since the establishment of the fund, amounting to $39,075, 
and resulting in 196 convictions, 
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| Z. hursday, 


There are 108 subscribing companies, whose united subscriptions 
amount to $148,954. 

In view of the small balance on hand ($90.32), the committee recom. 
mends an assessment of two per cent on the subscriptions to the fund, 





TOTAL CONVICTIONS SINCE THE ESTABLISHMENT OF THE FUND, 
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| 
| | ‘ata! AGGREGATE 
No. of |} Sum of | Expenses | Life Tota SENTE 
Years. Rew’rds| Rewards lof po Sen- | CO- a 
Paid. Paid. ing, Etc. | tence. Pn ae 
| ions. | 
Years. | Mos, 
j | 
From 1873 to April 1, 1876.| 13 $4,575 | $1,260.47 .- 21 Ios] .. 
April 1, 1876, to April1,'77) 12 3,400 363 47 2 21 107 4 
April 1, 1877, to April 1,'78) 13 3,600 232 26 6 30 251 
April 1, 1878, to April 1,'79) 12 4,400 341.18 I 15 43/1 
April 1, 1879, to April 1, '80 7 1,950 415 45 Af 7 57 
April 1, 1880, to May 1, ‘81 8 1,800 241.40 | .. 14 31 3 
May 1, 1881, to May 1, '82.; 13 3,700 432.63 cis 40 
May 1, 1882, to May 1, ‘83. 10 2,700 swhco} <. | 24| 60 
M yf, 1883, to May 1, ‘84 9 1,900 108.30 | .. Io so | 10 
May 1, 1884, to May 1, ‘85. 7 1,700 308.52 7 45 
May 1, 1885, to May 1, ‘86. 7 2,500 452.03 | co 113| 6 
May 1, 1886, to May 1, '87.|_ 12 | 3,100 39569} «r | 16 64 10 
May 1, 1887, to May 1, ‘88 9 | 3,750 339-65 | 1 II 72! 6 
WR oienciccencnaee 132 $39,075 | $5,429.05 | 12 | 196 | 1,072] m 
i . | 





The present fund has been liable for all rewards offered since January 
I, 1876, under the following resolution of the executive committee, 
adopted October 27, 1875: 

Resolved, That the private subscriptions from companies to renew the 
incendiary and arson reward fund of $100,000, as authorized at the eighth 
annual meeting of the National Board, be $35 on each $10,000 of agency 
premium returns of such companies for the year ending December 31, 
1874, and that the fund hereby subscribed shal! be liable for all rewards 
offered after the rst of January, 1876. 

The following assessments have been made on the fund thus sub- 
scribed : 

October 9, 1877, 2% per cent; April 25, 1878, 3 per cent; September, 
25, 1879, 24% per cent; May 1g, 1881, 2 per cent; February 16, 1882, 2 
per cent; April 19, 1883, 2 per cent; May 15, 1884, 2 per cent: May 21, 
1885, 2 per cent; May 20, 1886, 2 per cent; August 1, 1887, 2 per cent; 
amounting to 22 per centin all. Only the original subscribers have been 
assessed that amount, the others having paid only for the years since they 
joined the fund. 

The election for officers for the ensuing year resulted as follows: D, 
A. Heald, New York, president ; D. W. C. Skilton, Hartford, vice-presi- 
dent; John L, Thompson, Philadelphia, secretary ; ]. S. Parish, Provi- 
dence, treasurer. Executive Committee: E. A. Walton, chairman, New 
York ; Henry H. Hall, New York ; J. W. McAllister, Philadelphia; J. 
N. Dunham, Springfield ; G. A. Van Allen, Albany ; F. W. Arno!d, Provi- 
dence; Henry T. Drowne, New York; B. S. Wa'cott, New York; W.T. 
Barton, Providence; John C. Paige, Boston; Henry W. Eaton, New 
York ; Henry K. Miller, New York, secretary. 





The Accident Insurance Company of North America. 


H. S. Butt has been general agent for the United States of the Accident 
Insurance Company of North America since the early part of the year. 
This compar.y is now doing business in the following States: Illinois, 
Indiana, Maine, Maryland, Delaware, Massachusetts, Michigan, Minne- 
sota, Missouri, New Hampshire, New Jersey, North Carolina, Pennsyl- 
vania, Rhode Island, Tennessee, Vermont, Virginia, West Virginia and 
Wisconsin. The business of the Accident Insurance Company of North 
America is getting into good shape, and it is anticipated that the net 
results for the present year will be very satisfactory. This company did 
not renew its license to do business in New York at the beginning of the 
year, but it is understood that it will do soin July. Ina majority of the 
States in which the company operates a corps of special agents is em- 
ployed, taking the place of State agents. The local agents, instead of 
reporting to State agencies, as formerly, now report directly to the head 
office of the company at Montreal. 





Plate Glass Insurance War. 
WE have the pleasure to note that there is a truce in the rate cutting wa! 
between the Fidelity and Casualty and the Lloyds Plate Glass Insurance 
companies in the States of Connecticut, Rhode Island, Maryland, Michi- 
gan, Minnesota, Kentucky, Colorado, Wisconsin, and in Illinois, with 
the exception of Chicago, where the disastrous battles are fought between 
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the two named companies, with losses on each side, or rather losses to the 
stockholders of the respective companies. 

It is well knowf that the Metropolitan has kept out of this fight and 
pursued a conservative course by maintaining the even tenor of its ways, 
and securing an excellent paying business by adhering to its old basis of 
rates, which are now deemed by the contending parties as fair and 
equitable, and they Lave agreed in the States named that the minimum 
rate shall be not less than three per cent on ordinary show windows. 

This action on the part of the officers of the respective companies 
named shows that they have not lost their heads or good, sound common 
sense in prosecuting their business. Let us say to those gentlemen, ex- 
tend your arrangement or system to all parts of the country, and let har- 
mony prevail in your transactions with each other. Do not let us hear 
any further about the cutting of rates and the prostituting of an honorable 
and much needed casualty business, 





The Southern Home Insurance Company. 


ANinsurance company under the above name, opened an office in Shreve- 
port during January last, and began’ soliciting business in this and other 
States. Numerous inquiries from all over the country were received by 
our banks and business houses as to the capital and standing of the com- 
pany, to which no satisfactory answers could begiven. Their capital and 
management being unknown in this community, a meeting of representa- 
tive business men was held and a committee appointed consisting of N. 
Gregg, Jas. F. Utz, S. G. Dreyfus, W. B. Jacobs and R. Furman to call 
on the president of the company and request a full showing of its affairs. 
After as thorough an investigation as was practicable, the committee 
yesterday called the meeting together and submitted their report as fol- 
lows : 

“The committee waited on Mr. James, president of the company, 
at his office in Shreveport and stated the purpose of their visit. He met 
them in a spirit of co-operation, but asked time to make a trip to Dallas, 
Tex., promising a full showing upon his return, Upon his return from 
Dallas he met the committee and submitted a statement of the assets of 
the company (similar to its published statements), sworn to by E. J. 
Archinard, secretary of the company, and asked the committee on this 
prima facie showing to sign an endorsement (already written up) of the 
company. This the committee emphatically declined todo. They then 
asked for details of the various items of the company’s assets, and upon the 
detailed showing furnished, proceeded with their investigation. The real 
estate claimed by the company being the only assets fully susceptible of 
proof in the minds of the committee, letters were addressed to officials in 
the various counties where their real estate was claimed to be located. 
From answers to these letters and other sources the following develop- 
ments were made, 

“To five lots in the city of New Orleans, valued by the company in their 
statement at $25,000, they in fact hold no valid title, while the probable 
value of the property will not exceed $500, and on which is due (accord- 
ing to the tax collector’s certificate in our possession) ten years taxes, 
amounting to more than the real value of the property. 

“To 320 acres in Donley county, Texas, valued by the company in their 
Statement at $15,000, they in fact hold no valid title, while its probable 
value is $150, 

‘One block in Decatur, Texas, valued by the company in its statement at 
$2000, while its probable value is $250 to $300. 

“Inno cases were the answers received satisfactory. The president 
failed to furnish a list of stockholders, stating that the company’s cash, 
stock books, etc., were kept in Dallas, Tex.” 

_ On motion, the committee’s report was received, and the result of its 
investigation ordered turned over to the press for publication. 
R. N. McKELLar, Chairman of Meeting. 

V. Grosjean, Secretary of Meeting. 

— Shreveport (La.) Times. 





The New York Board’s New Officers. 


Tur New York Board of Fire Underwriters on Monday elected without 
contest the officers nominated last week—George M. Coit, president ; 
Samuel J. Blagden, vice-president ; William W. Henshaw, secretary ; 
David L, Kirby, assistant secretary, and William Anderson, treasurer. 
Committees were appointed as follows: Finance—J. F. Halsted, 
Lindley Murray, Jr.; J. S. Hollinshead, David Adee, Henry W. Eaton, 
Daniel Underhill, S. E, Blecher. Fire Patrol—George T. Patterson, Jr.; 
A. M. Kirby, Jay J. Nestell, Charles M. Peck, Samuel Townsend, Henry 
E. Bowers, N. W. Meserole. Laws and Legislation—E. R.. Kennedy, 
Charles A, Hull, ].M. Hare, Peter Notman, James A. Alexander, George 
P. Sheldon, Charles Sewall. Surveys—John H. Washburn, James 
Yereance, F.C, More, F. O. Affeld, A. D. Irving, William B. Ogden, 
— Rowell. Police and Origin of Fires—William DeL. Broughton, 
on K, Payn, Hugo Schumann, Alexander C. Milne, Charles L. 
unn, W. W. Underhill, E. Litchfield. 
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MERE MENTION. 


—C, H. Case of Chicago sails for Europe on Saturday, May 26. 

—The Prudential Fire of New York has asked admittance to Massa- 
chusetts. 

—The Evansville (Ind.) compact has been discontinued. The agents, 
however, have a local board. 

—The Fire Insurance Association of London has reinsured its Oregon 
risks and withdrawn from the State. 

—Henry McDonald, long secretary of the Louisville (Ky.) Board of 
Underwriters, died suddenly last week. 

—The Continental Mutual Fire Insurance Company of Michigan City, 
Ind., is the latest company to enter the field. 

—The Denver (Col.) compact has been enlarged by the addition of 
several towns. Also the Eau Claire (Wis.) compact. 

—Robert C. Schmertz, president of the Allemannia Fire Insurance Com- 
pany of Pittsburgh, died May 16, aged fifty-nine years. 

—The total loss by the fire at Oil City, Pa., May 13 turns out to be 
o ly $50,000, It was telegraphed at first as $250,000. 

—The New York Board of Fire Underwriters will fight against the pro- 
posed storage of crude oil in tanks within the city limits. 

—The monthly meeting of the Philadelphia Life Underwriters Asso- 
ciation was held May 17 at the Continental Hotel in that city. 

—James U. Taintor has been elected secretary and Howard W. Cook, 
assistant secretary, of the Orient Insurance Company of Hartford. 

—We have received from W. Fitzgerald, the Canadian Superintendent 
of Insurance, an abstract of the business in the Dominion in 1887, 

—Chas. B. Allan, insurance clerk of the auditor’s office of Nebraska, 
will accept thanks:for a copy of THE SpEcTATOR of June 23, 1887. 

—F. A. Archibald has been appointed manager of the Pacific depart- 
ment of the Union Central Life, succeeding the late C. H. Stewart. 

—Carles P. Faunce has succeeded Isaac C. Howland as secretary of 
the Abington (Mass.) Mutual Fire. Mr. Howland becomes vice.-presi- 
dent. 

—The New England mutuals dropped $190,000 in the fire at Tacony, 
Pa,, last week. Philadelphia underwriters have been on a grin ever 
since. 

—We have received a copy of the first number of The Insurance 
Herald, published at Louisville, Ky. Its law department is edited by 
Fontaine T. Fox. 

—The Insurance Company of North America has appointed Alfred 
Blaess of Antwerp, Belgium, its agent for reinsurance in Germany, Hol- 
land and Belgium. 

—A. J. Bryant, president of the State Investment and Insurance Com- 
pany of San Francisco, was drowned recently. He fell or jumped over- 
board from a ferryboat. 

—lIn the case of the State of Wisconsin against the Pelican Insurance 
Company of New Orleans, the United States Supreme Court has decided 
in favor of the company. 

—The recently elected officers of the Pacific Insurance Union are: 
President, A. E. Magill; vice-president, H. R. Mann; secretary and 
treasurer, Chas. D. Haven. 

—Columbus Powell, secretary and manager of the Island Home and 
East Tennessee insurance companies of Knoxville, died in that city May 
13. He was fifty-eight years old. 

—A new tariff on glass factories in Ohio, Indiana, Kentucky and Ten- 
nessee has been adopted by union companies. There are four grades of 
construction, on which the rate ranges from two to three per cent. 

—D. E:ilsworth Phelps has been elected president, George R. Maud, 
secretary and treasurer, and George W. Barnes, manager, of the Hart- 
ford County (Conn.) Tobacco Growers Mutual Insurance Company. 

—The regular monthly meeting of the Life Insurance Association of 
New York will be held at the Union Square Hotel this (Thursday) after- 
noon at§ P.M. There will be several prominent guests at the dinner. 

—The survey department of the Philadelphia Fire Underwriters Asso- 
ciation during the half year ending May 15 made 3376 inspections, The re- 
port just issued shows that very good work has been done in the way of 











providing buckets, hose, etc., and otherwise guarding against fire. In 
102 factories protected by automatic sprinklers there had been twenty-two 
fires, with but one loss. 

—The New Orleans Board of Fire Underwriters has decided to rec- 
ognize none as brokers except the officers of local companies and the 
agents of companies entitled to vote at the meetings of that association. 

—William Walker, one of the charter directors of the Equitable Life 
and president of the Universal Life of New York from the time it was 
formed until it retired, died in New York city last week at the age of 
eighty-six. 

—The suit of George M. Bogue, receiver of the defunct Chicago Life, 
against the directors of the company, has been settled by the payment of 
$25.000 by them for the benefit of the creditors, The court ordered it to 
be divided into a final dividend of ten per cent. 

—The directors of Mr. Armstrong’s reorganized Fire Association of 
New York last week voted to change its name to the Mutual Exchange 
Fire Insurance Company and to increase the capital stock to $300,000. 
J. C. Hatie was elected secretary of the company. 

—The North American of Boston will, after June 1, do business in the 
Metropolitan district independently of the Neptune and Prescott, with 
which it has been hitherto operating as the Boston Underwriters. Acker. 
man, Deyo & Hilliard will represent the company. 


—Few of the fire insurance companies can show as good a loss ratio on 
last year’s business as the Jersey City, which, receiving $63,046 in pre- 
miums, incurred losses of $21,468—a ratio of thirty-four per cent. The 
average loss ratio of the company for thirty-two years past has been about 
thirty-five per cent. 

—In the case of the Hibernia of New Orleans against W. G. McCor- 
mick & Co. of Chicago, who for a part of the years 1883 and 1884 acted 
as the company’s general agents, the court has decided that the company 
was justified in breaking its contract with the defendants, and has ordered 
an accounting on their part. 

—Recent visitors to Chicago were W. R. Freeman, secretary of the 
Hekla; William Wood, United States manager of the United Fire; 
T. F. Goodrich, vice-president of the Niagara; John Lake, president 
of the Rockford; H. Mason, secretary of the Security Fire of New 
Haven; Charles Sewall, United States manager of the Commercial 
Union. 

—Charles Day Barton, one of Montreal’s brightest young under- 
writers, will be married on Tuesday next to Miss Grace Eleanor Hills of 
Hartford. It was popularly supposed that Barton devoted his whole 
time while at Hartford to the study of insurance under Martin Bennett. 
It is evident there was a mistake somewhere, The young couple will 
have the hearty congratulations of a large number of persons. 


—President Cook, of the German-American Bank of Rochester, in 
acknowledging receipt of $5000 for which the Guarantee Company of 
North America had bonded the bank's defaulting assistant cashier, 
writes: ‘‘ The principles of your company as evidenced in this transac- 
tion reflect in a highly satisfactory degree upon both the system of cor- 
porate bonds and the Guarantee Company of North America as its ex- 
ponent.” 

—Our old friend, the Hon. S. F. Covington of Cincinnati, not feeling 
quite as well or young as he did thirty years ago, has resigned the presi- 
dency of the Globe Insurance Company and been succeeded in that posi- 
tion by Samuel J. Hale. Mr, Covingfon, who will remain on the board 
of directors and act as vice-president, is now in New York visiting his 
son, John I. Covington. He has certainly earned a little rest, and it is 
to be hoped that it will agree with him. 

—The Boston Fire Underwriters Association, says The Commercial 
Bulletin of that city, approves cordially of the New England Electric Ex- 
change. It will ratify all licenses before they become valid and will re- 
voke them upon learning of imtemperance or bungling on the part of the 
operative. It will refuse insurance on buildings wired by unlicensed 
men, and will lower the rate one-tenth of one per cent when the installa- 
tion has been made by anyone having a license from the exchange, coun- 
tersigned by the secretary of the association. 


—The Sunshine Series of works of fiction, of which Cassell & Co. of 
New York have just begun the weekly issue, will commend themselves 
to the reader by their convenient form, large type and good paper. 
These volumes are a positive relief to sore eyes, wearied by the wretched 
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typography and unhandy form of the great mass of cheap publications, 
Volumes I. and II.—The Veiled Beyond, by Sigmund B. Alexander, 
and Orion, by Sylvanus Cobb, Jr.—have already appeared. The sub. 
scription price of the series is $25 yearly for fifty-two volumes. 


—We have received the first number ofa diminutive pamphlet, called The 
Underwriter and Examiner, purporting to be a monthly magazine, pub. 
lished in London. As it is made up largely of extracts from American 
insurance journals, it is very good reading. A pertsal of the first num. 
ber fails to indicate to us for what purpose it was brought into existence, 
when London is already overstocked with insurance papers, but we pre. 
sume its objects and purposes will be developed later on. We are asked 
to exchange with it, but we search its pages in vain to ascertain its local 
habitation, and so are unable at present to comply with the request. 


—In the Life Insurance Policyholders’ Pocket Index published by us, in 
the statement of the National of Vermont, the ratio of assets to liabilities 
is 118 ; a broken figure makes this appear in a part of the edition as 110, 
Our attention has just been called to this, and the statement is made 
that it is being used to the disadvantage of the National. Anyone could 
see at a glance that there was a broken figure, and no one with honest 
intentions would attempt to use it without himself making the calculation 
to ascertain what the broken figure should really be. The National is, as 
will be seen by comparison of ratios, a very strong, trustworthy com- 
pany, and any attempt to discredit: it can be readily refuted from the 
official statements. 

—The Insurance Herald of Louisville, Vol. I., No. 1, reaches us 
this week. It announces that it was born into this world to fill an aching 
void, and will be published monthly to fulfill its destiny. It is somewhat 
amusing, however, to read in a monthly paper that it proposes to furnish 
insurance news that cannot otherwise be obtained. A business that is so 
widely diffused and is pushed with so much energy by a large army of 
enterprising men as is insurance, needs something that moves more 
rapidly than a monthly journal to keep track of the news that is current 
regarding it. If some enterprising person will only come along witha 
daily insurance journal, the ‘long felt want” will be filled toaT. By 
the time the promoters of the journal above named have had five or 
six years experience they will doubtless have learned that the necessity 
for more insurance papers did not exist in 1888 to the extent they antici- 
pated it did. 


AGENCY APPOINTMENTS. 


—O. H. Buckley, agent of the Provident Savings Life, at Boston. 

—W. S. Harney, agent at Salt Lake City for the Union Centra! Life. 

—C. D. Dunlop, special agent of the Commercial Union, at Denver, Col. 

—L. S. Tuttle of Oshkosh, Wis., State agent for the Liberty of New York. 

—B. V. Hubbard, general agent of the Provident Savings Life, at Chicago. 

—F. E. Shaw, special agent of the London and Lancashire, at Co'umbus, O. 

—Charles Clayton of Hannibal, Mo., special agent for the Liberty of New York. 

— Parks & Shumard, general agents for Texas of the Southern California of Jos 
Angeles, 

—D. S. Munger & Co., second agents of the California Insurance Company, a 
Chicago. 

—M. B. Ewing, agent for the Orient Fire, at Cincinnati, succeeding X. B. 
Drexilius, 

—J. W. Tilford, general agent of the Union Central Life, with headquarters at 
Springfield, Ill. 

—A. Anthony, agent of the Metropolitan Plate Glass Insurance Company, at 
Fall River, Mass. 

—Ackerman, Deyo & Hilliard, agents for the North American of Boston, in the 
Metropolitan district. 

—Geo. W. Gregerson, agent of the Accident Insurance Company of North 
America, at Boston, Mass. 

—Jones & Swett, general agents for the Pacific Coast of the Western of Toronto, 
succeeding Butler & Haldan. 

—J. W. Atkinson, special agent of the North British and Mercantile, with head- 
quarters at Wilmington, N. C. 

—General Alex. Harbison, general agent of the New York Life, for Easem 
Connecticut, with headquarters at Hartford. 

—Wm. H. Brewster, Jr., of Boston, has resigned the Massachusetts Stale 
agency of the Fire Association of New York. 





